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Instructions for Using the GASB 68 Schedules 

This is the 2nd year of implementing GASB 68 which will require additional journal entries.   

 Pension expense must be recorded for the 2nd year amortization of last year’s deferred inflows 

and outflows.   

 Contributions paid after the measurement date of the ending Net Pension Liability (08/31/14) and 

before the end of your reporting period (08/31/15 or 6/30/15) that were recorded as a deferred 

outflow on last year’s financials will need to be reversed this year. 

 The Discount Rate Sensitivity of the Net Pension Liability is not shown in the Schedule of Pension 

Amounts by Employer this year since it is not a requirement of that schedule.  Please refer to the 

TRS CAFR, Note 12, page 83 for the plan level amounts.  You will need to apply your 

proportionate share to these amounts to get the 1% decrease and 1% increase to the discount 

rate. 

 The suggested Note Disclosures have been updated this year to reflect the new Actuarial 

Assumptions that changed from the prior measurement period. 

The format of the schedules has been modified this year for better clarity. The following instructions are 

intended to explain the purpose of each schedule and how to use the related information provided by 

TRS.  It should be used in conjunction with guidance by your respective oversight agencies.   

Schedules Provided 

Name of Schedule Audited? Purpose 

Schedule of Employer’s 
Proportionate Shares (Allocations) 

Yes* To show the basis of the allocation 

Schedule of Pension Amounts by 
Employer 

Yes* To provide amounts for journal entries 

Schedule of Pension Expense Detail 
by Employer 

No** To provide the components of the Plan Pension 
Expense on the Schedule of Pension Amounts by 
Employer for journal entries 

Schedule of On-Behalf Payments by 
the Non-Employer Contributing Entity 

No To provide amounts for journal entries 

 

*The audit was performed by the Texas State Auditor’s Office specifically for the two AICPA 

recommended GASB 68 Schedules shown below.   

 The Schedule of Employer Allocations contains the employer contributions and their 

proportionate shares only.  This schedule provides the contribution amounts on which the 

proportions are based.  Refer to the Notes to the Allocation Schedule, C-Employer Contributions 

for potential adjustments that may have been made to your entity to arrive at the contributions as 

presented.   

 

 The Schedule of Pension Amounts by Employer is the basis of the journal entries required by 

GASB. It contains the Beginning Net Pension Liability, employer contributions, deferred outflow 

and inflow of resources and the Ending Net Pension Liability.  

 

** The Schedule of Pension Expense Detail by Employer is being presented separately from the 

Schedule of Pension Amounts by Employer this year.  While the SAO did not render an opinion on this 

schedule, the total flows to the Schedule of Pension Amounts by Employer which was audited. This 

schedule contains the details needed to prepare the journal entries related to pension expense. 
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The Schedule of On-Behalf Payments by the Non-Employer Contributing Entity is an unaudited 

schedule and is the source of the journal entry for GASB 68, paragraphs 94 and 95. 

Step by Step Instructions: 

We are providing instructions for the collective plan amounts.  The amounts that are from the employer 

records will be provided by each reporting entity. 

Journal Entries 

 

1. GASB 68, paragraph 57 requires that contributions to the pension plan made after the 

measurement date of the ending NPL and before the end of the employer’s reporting 

period be reported as a deferred outflow of resources related to pensions. 

 

 This first entry is to reverse last year’s journal entry.  

 

 Dr. Pension Expense  

  Cr. Deferred Outflow of Resources  

 

2. GASB 68, paragraph 57 requires that contributions made to the pension plan made after the 

measurement date of the ending NPL and before the end of the employer’s reporting 

period be reported as a deferred outflow of resources related to pensions. 

 

 This entry is to record this year’s entry.  

 

 Dr. Deferred Outflow of Resources   

  Cr. Contribution Expense 

 

3. GASB 68, par 71.c. states that contributions to the pension plan from employers or non-employer 

contributing entities should not be included in collective pension expense.   

 

 You need to record the 2015 contributions as a reduction to net pension liability and 

 remove the pension contributions from the account you charged them to when the 

 payment to TRS was made.  On the Schedule of Pension Amounts by Employer, find 

 your reporting entity line and go to column 3 for this amount. 

  

 Dr.  Net Pension Liability  

  Cr. Pension Expense 

  

4. GASB 68, par 71.c applies also to the contributions to the pension plan that we have shown on 

the Schedule of Pension Amounts by Employer as Contributions Adjustment. These represent 

contributions that relate to another fiscal year or adjustments to reflect future contribution efforts.  

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 4 for this amount.  If you have a credit balance in this column, the 

 following journal entry will be the opposite (with a debit to Pension Expense and a 

 credit to Net Pension Liability). 

  

 Dr. Net Pension Liability  

  Cr. Pension Expense 
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5. GASB 68, paragraph 53 requires recording your proportionate share of the Collective Pension 

Expense.   

 

 Go to the Schedule of Pension Expense Detail by Employer and go to Subtotal in column 

 9.  We recommend that you exclude the current year expense portion of the deferred 

 outflows and deferred inflows (columns 10-14) from this journal entry and do a separate 

 entry for each deferral.   This approach will make it easier to track future deferrals and 

 their related amortization.  

  

 Dr. Pension Expense  

  Cr. Net Pension Liability  

 

6. GASB 68, paragraph 71.a. (1). requires recording your proportionate share of the Collective 

Pension Expense for the Difference in Expected and Actual Actuarial Experience using a 

systematic and rational method over a closed period equal to the average of the expected 

remaining service lives of all employees (AERSL). 

 

 On the Schedule of Pension Expense Detail, find your reporting entity line and go to 

 column 10 for this amount. 

  

 Dr. Pension Expense  

  Cr. Net Pension Liability  

 

7. GASB 68, paragraph 71.a. (2). requires recording your proportionate share of the Collective 

Pension Expense for the Changes in Actuarial Assumptions using a systematic and rational 

method over a closed period equal to the AERSL.  

 

 On the Schedule of Pension Expense Detail, find your reporting entity line and go to 

 column 11 for this amount. 

 

 Dr. Pension Expense  

  Cr. Net Pension Liability  

 

8. GASB 68, par 71.b. requires recording your proportionate share of the Collective Pension 

Expense for the Difference in Projected and Actual Investment Earnings using a systematic 

and relational method over a closed five-year period, beginning in the current measurement 

period.  

 

 On the Schedule of Pension Expense Detail, find your reporting entity line and go to 

 column 12 for this amount. 

 

  Dr. Pension Expense  

  Cr. Net Pension Liability  

 

9. GASB 68, paragraph 54 requires recording your proportionate share of the Collective Pension 

Expense for the Difference in Employer Contributions and Proportionate Share of 

Contributions and the Changes in Proportion using a systematic and rational method over a 

closed period equal to the AERSL. 

 

 On the Schedule of Pension Expense Detail, find your reporting entity line and go to 

 column 14 for this amount. 

 

 Dr. Pension Expense and  
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  Cr. Net Pension Liability 

   

10. GASB 68, paragraph 71.b. requires recording your proportionate share of the Collective 

Deferred Outflow of Resources for the Difference in Expected and Actual Actuarial 

Experience.  

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 6 for this amount.  

  

 Dr.  Deferred Outflow of Resources  

  Cr. Net Pension Liability 

   

11. GASB 68, paragraph 71.b. requires recording your proportionate share of the Collective 

Deferred Outflow of Resources for the Changes in Actuarial Assumptions.  

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 7 for this amount.  

  

 Dr.  Deferred Outflow of Resources  

  Cr. Net Pension Liability 

   

12. GASB 68, paragraph 71.b. requires recording your proportionate share of the Collective 

Deferred Outflow of Resources for the Difference in Projected and Actual Investment 

Earnings.  

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 8 for this amount.  

  

 Dr.  Deferred Outflow of Resources  

  Cr. Net Pension Liability 

 

13. GASB 68, paragraph 54 requires recording your proportionate share of the Collective Deferred 

Outflow of Resources for the Difference in Employer Contributions and Proportionate 

Share of Contributions and the Changes in Proportion.   

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 9 for this amount. 

  

 Dr.  Deferred Outflow of Resources  

  Cr. Net Pension Liability 

 

** At this point your Deferred Outflow of Resources should equal column 10 of the 

Schedule of Pension Amounts by Employer – Total Deferred Outflow of Resources. 

 

14. GASB 68, paragraph 71.a. and (1) requires recording your proportionate share of the Collective 

Deferred Inflow of Resources for the Difference in Expected and Actual Actuarial 

Experience.  

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 11 for this amount.  

  Dr. Net Pension Liability  

   Cr. Deferred Inflow of Resources 
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15. GASB 68, paragraph 71.a. and (2) requires recording your proportionate share of the Collective 

Deferred Inflow of Resources for the Changes in Actuarial Assumptions.   

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 12 for this amount. 

  Dr. Net Pension Liability  

   Cr. Deferred Inflow of Resources 

16. GASB 68, paragraph 71.a. and (2) requires recording your proportionate share of the Collective 

Deferred Inflow of Resources for the Difference in Projected and Actual Investment 

Earnings.   

 

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 13 for this amount. 

  Dr.  Net Pension Liability  

   Cr. Deferred Inflow of Resources 

17. GASB 68, paragraph 71.a and (2) requires recognizing your proportionate share of the 

Collective Deferred Inflow of Resources for the Difference in Employer Contributions and 

Proportionate Share of Contributions and the Changes in Proportion. 

   

 On the Schedule of Pension Amounts by Employer, find your reporting entity line and go 

 to column 14 for this amount. 

  Dr.  Net Pension Liability  

   Cr. Deferred Inflow of Resources 

 

** At this point your Deferred Inflow of Resources should equal column 15 of the Schedule 

of Pension Amounts by Employer – Total Deferred Outflow of Resources. 

   

18. GASB 68, paragraph 71.a. (1) requires recognizing in Pension Expense the differences in 
expected and actual actuarial experience using a systematic approach based on the AERSL.  
The current year layer of last year’s deferred outflows of resources and deferred inflows of 
resources needs to be expensed for the Differences in Employer Contributions and 
Proportionate Share of Contributions and the Changes in Proportion.  This amount comes 
from your amortization schedule you set up last year from the Notes to the Audited Schedules. If 
you have not set up last year’s amortization schedule of future years deferred inflows and 
outflows, see GASB 68 Implementation Guide, pages 141-151. 

  Dr. Pension Expense  

   Cr. Deferred Outflow of Resources 

19. GASB 68, paragraph 71a (2) requires recognizing in Pension Expense the changes in actuarial 

assumptions using a systematic approach based on the average expected remaining service 

lives of all employees (AERSL).  The current year layer of last year’s deferred outflow of 

resources and deferred inflow of resources needs to be expensed for the Changes in Actuarial 

Assumptions. This amount comes from your amortization schedule you set up last year from the 

Notes to the Audited Schedules. If you have not set up last year’s amortization schedule of future 

years deferred inflows and outflows, see GASB 68 Implementation Guide, pages 141-151. 

 

  Dr. Pension Expense  

   Cr. Deferred Outflow of Resources 



 

6 | P a g e  
 

20. GASB 68, paragraph 54 requires recognizing in Pension Expense the difference in employer 

contributions and the proportionate share of contributions and the changes in the employer’s 

proportion using a systematic approach based on the average expected remaining service lives 

of all employees (AERSL).  The current layer of last year’s deferred outflow of resources needs to 

be expensed for the Difference in Employer Contributions and Proportionate Share of 

Contributions and the Changes in Proportion.  This amount comes from your amortization 

schedule you set up last year from the Notes to the Audited Schedules. If you have not set up last 

year’s amortization schedule of future years deferred inflows and outflows, see GASB 68 

Implementation Guide, pages 141-151. 

 

  Dr. Pension Expense  

    Cr. Deferred Outflow of Resources 

 

21. GASB 68, paragraph 71.b requires recognizing in Pension Expense the difference in projected 

and actual investment earnings using a systematic approach based on a closed period of 5 years.  

The current year layer of last year’s deferred outflows of resources and deferred inflows of 

resources needs to be expensed for the Difference in Projected and Actual Investment 

Earnings. This amount comes from your amortization schedule you set up last year from the 

Notes to the Audited Schedules. If you have not set up last year’s amortization schedule of future 

years deferred inflows and outflows, see GASB 68 Implementation Guide, pages 141-151. 

 

 Dr. Deferred Inflow of Resources   

  Cr. Pension Expense 

 
22. GASB 68, paragraph 71.b requires recognizing in Pension Expense the difference in projected 

and actual investment earnings using a systematic approach based on a closed period of 5 years.  

The current year layer of last year’s deferred outflows of resources and deferred inflows of 

resources needs to be expensed for the Difference in Expected and Actual Actuarial 

Experience. This amount comes from your amortization schedule you set up last year from the 

Notes to the Audited Schedules. If you have not set up last year’s amortization schedule of future 

years deferred inflows and outflows, see GASB 68 Implementation Guide, pages 141-151. 

 

 Dr. Deferred Inflow of Resources   

  Cr. Pension Expense 

 

23. GASB 68, paragraph 71.b requires recognizing in Pension Expense the difference in projected 

and actual investment earnings using a systematic approach based on a closed period of 5 years.  

The current year layer of last year’s deferred outflows of resources and deferred inflows of 

resources needs to be expensed for the Changes in Actuarial Assumptions. This amount 

comes from your amortization schedule you set up last year from the Notes to the Audited 

Schedules. If you have not set up last year’s amortization schedule of future years deferred 

inflows and outflows, see GASB 68 Implementation Guide, pages 141-151. 

 

 Dr. Deferred Inflow of Resources   

  Cr. Pension Expense 

 

24. GASB 68, paragraph 54 requires recognizing in Pension Expense the difference in employer 

contributions and the proportionate share of contributions and the changes in the employer’s 

proportion using a systematic approach based on the average expected remaining service lives 

of all employees (AERSL).  The current layer of last year’s deferred inflow of resources needs to 

be expensed for the Difference in Employer Contributions and Proportionate Share of 

Contributions and the Changes in Proportion.  This amount comes from your amortization 

schedule you set up last year from the Notes to the Audited Schedules. If you have not set up last 
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year’s amortization schedule of future years deferred inflows and outflows, see GASB 68 

Implementation Guide, pages 141-151. 

    

 Dr. Deferred Inflow of Resources  

  Cr. Pension Expense 

 

25. GASB 68, paragraph 54 requires recognizing in Pension Expense the difference in employer 

contributions and the proportionate share of contributions and the changes in the employer’s 

proportion using a systematic approach based on the average expected remaining service lives 

of all employees (AERSL).  The current layer of last year’s deferred inflow of resources needs to 

be expensed for the Difference in Projected Actual Investment Earnings.  This amount comes 

from your amortization schedule you set up last year from the Notes to the Audited Schedules. If 

you have not set up last year’s amortization schedule of future years deferred inflows and 

outflows, see GASB 68 Implementation Guide, pages 141-151. 

    

 Dr. Deferred Inflow of Resources  

  Cr. Pension Expense 

 

26. GASB 68, paragraph 94 and 95 requires that Pension Expense and Revenue should be 

recognized for the non-employer contributing entity’s total proportionate share of collective 

pension expense that is associated with the employer.  This amount comes from the Schedule of 

On-Behalf Payments Made by the Non-Employer Contributing Entity column 3.   

  Dr.  Grant Expense 

   Cr.  Grant Revenue 

 

 

 


